
Lines 8a and 8b: Consider ways to defer taxes on some of the money you’re saving for 
retirement. When comparing taxable vs. tax-advantaged returns, be sure to take your 
marginal tax rate (the rate on the last dollar of income earned) into account. A higher 
marginal tax rate means more taxes, making tax-advantaged investing even more important.

Lines 9a and 13: Reduce the taxes you pay on 
dividends and capital gains from taxable mutual funds 
by moving to tax-efficient funds or holding retirement 
savings inside a qualified plan, IRA or annuity.

Lines 15b and 16b: If you do not need the income from the IRS-imposed required 
minimum distributions (RMDs), it might make sense to consider distribution planning.

Line 32: Depending on your age, income, and tax filing 
status, you may be able to take a full or partial deduction 
for contributions you make to an IRA prior to April 15, 
2013. If you are over age 50, you are permitted to make 
an additional “catch-up” contribution of $1,000.

Line 20b: Are you paying taxes on Social Security benefits? 
You may be able to reposition some of your assets to help 
reduce the tax liability on your Social Security income.



Line 43: Participating in a company-sponsored retirement 
plan may help reduce your taxable income.

Line 74a: Consider supplementing your retirement 
savings by contributing all or a portion of your refund 
to a traditional IRA, a Roth IRA, or by purchasing an 
annuity or life insurance policy.

Line 77: Prevent a possible tax penalty by 
recalculating your W-4 or estimated tax payment.
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Line 40: If you are the beneficiary of an IRA, cashing it out may create a 
significant tax liability. If you are the surviving spouse, rolling the IRA over  
may be more tax efficient. Also, the IRA beneficiaries may be able to take  
an itemized deduction equal to the estate tax paid on the IRA.

Line 49: You can save for your children’s education 
and receive potential tax benefits. A Coverdell 
Education Savings Account and 529 college savings
plan provide tax-deferred growth as well as other 
potential tax advantages.

Line 63: Consult a tax professional to determine  
the correct amount to withhold based on your  
total projected income, number of dependents,  
and other qualifying deductions.
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